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st aa fr f2rial
('ef) Date of issue
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Arising out of Order-In-Original No. PLN-AC-ADJ-STX-151/2022-23 dated 23.09.2023

(s) passed by the Assistant Commissioner, CGST, Division : Palanpur, Commissionerate :

Gandhinagar

37 4)aaaf a#T rIT+r afR: tfclT / M/s Kiranben Nagarbhai Patel,
('i:f) Name and Address of the

Appellant
Sheri No. 2, Old Laxmipura, Palanpur, Gujarat - 385001

0

#Rt{ arm<ft-st?gr ritsrgr4martaz<asauf zrnfrfaf aaIg +T Te
rf@2ratRt srft rarteru slatrqmarz, surftzar a fa gt «mar?I
Any person aggrieved by this Order-in-Appeal may file an appeal or revision
application, as the one may be against such order, to the appropriate authority in the
following way.

0
Revision application to Government of India:

(1) air s«area ga sf@fr , 1994 Rt etaraa Rt aatg nutr kaptarr Rt
'19"-'t!TT"f # qr v{4 # sia«fa gales snaa srfl +Paa, 'l'.fr«f mcfiR, fa jara4, ztsa fear,
tfr #ifsa, ta tra,i tf, +&fa«ft: 110001 t RRsfafg:

A revision application lies to the Under Secretary, to the Govt. of India, Revision
Application Unit Ministry of Finance, Department of Revenue, 4h Floor, Jeevan Deep
Building, Parliament Street, New Delhi - 110 001 under Section 35EE of the CEA 1944
in respect of the following case, governed by first proviso to sub-section (1) of Section-

35 ibid: -

(a) afestztfmsa aft g(Rmatff ssrn T ap:r efit{©tr\ if "lfT fct;m
ssgrta?srn asr gr ii, fft nserttrus7z az faft mar
at fft certgtRt#frhta z&zl

In case of any loss of goods where the loss occur in transit from a factory to a
warehouse or to another factory or from one warehouse to another during th~_c_o...-µrse
of processing of the goods in a warehouse or in storage whether in ·' "" · ... · .-. \
warehouse. \2

!ti
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("©") ma hatRafta var fr!4 Tfcl a m "CR <TTm~ fcl fr!aft ii 3qitsr grcea#ar "CR

«area ga aRaz st sqRazz fafru arrsr Ruff@a el
In case of rebate of duty of excise on goods exported to any country or territory

outside India of on excisable material used in the manufacture of the goods which are
exported to any country or territory outside India.

In case of goods exported outside India export to Nepal or Bhutan, without
payment of duty.

() sifa 3qraa Rt sgraa gm knan fu stptamr Rt+&sit arr it sr
nu tu# fa # ga(Ran ga, fl hr uRaalwar ar fa sf@2fa ( 2) 1998

WU 109 rt fa fz rg z@
Credit of any duty allowed to be utilized towards payment of excise duty on final

products under the provisions of this Act or the Rules made there under and such
order is passed by the Commissioner (Appeals) on or after, the date appointed under
Sec.109 of the Finance (No.2) Act, 1998.

(2) aft sgrar green (fa) Rural, 2001 afa 9 h ziafa faff@eyr int su-8 i cTT
fail t, fa sear a ff z2gr fafl# ffl ma a flag-nr ui zftsr Rt t-t
fail k rr 5fa zaar fur star afgq sh arr arar < # er glf h siafa mu 35-~ if
f.:tmfta' fra mrarrh«a arrtar-6arr#a f2ifre _)

The above application shall be made in duplicate in Form No. EA-8 as specified
under Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from the date
on which the order sought to be appealed against is communicated and shall be
accompanied by two copies each of the OIO and Order-In-Appeal. It should also be
accompanied by a copy of TR-6 Challan evidencing payment of prescribed fee as
prescribed under Section 35-EE of CEA, 1944, under Major Head of Account.

(3) Ras sea #rzr szi iaa um ares? at3ra@tatst 200/- fr prar st
srg sit sazt ianm um ara a stargt at 1000/- ftfr gar Rt srgt

The revision application shall be accompanied by a fee of Rs.200 /- where the
amount involved is Rupees One Lac or less and Rs.1,000/- where the amount involved
is more than Rupees One Lac.

mm~,~ '3,q (aa gr«csvi aara a4la +nqf@lawk ,fa a:rfn;r:
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

(1) ~'3,4lc:.rt ~~' 1944#mu35-~/35-~t3fct'lTd :-
Under Section 35B / 35E of CEA, 1944 an appeal lies to :-

(2) sffa qRaa i aag tar a era7at Rt st, sflt h l gr#, #ft
gr<a green vi arac flRla naf@raw (fez) ft 4fr 2tf ff8at,zatal 2d Tar,

iil§4-llffi ~, 3ffRc!T , DR~:Zrtl41{, dl~l-l~lilli"i.-3800041

To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 2ndfloor, Bahumali Bhawan, Asarwa, Girdhar Nagar, Ahmedabad:
380004. In case of appeals other than as mentioned above para.

The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-
3 as prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be
accompanied against (one which at least should be accompanied by a fee of
Rs.1,000/-, Rs.5,000/- and Rs.10,000/- where amount of duty/ penalty/ demand/
refund is upto 5 Lac, 5 Lac to 50 Lac and above 50 Lac respectively in _9:J,A€-fp • of
crossed bank draft in favour of Asstt. Registar of a branch of any n7;~~ cp~~~ .,., ,r,_<.j?,..,_,

$ ~ ?.
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sector bank of the place where the bench of any nominate public sector bcl.Ilk of the
place where the bench of the Tribunal is situated.

(3) ~W 31R!ff -i:i' ~W 31R!?TT cfiT ~=ri=rfcm~ t clT~ 4a sitar ah fuRamrat sf#
&r fat sr af@u < as ah gta zg sf fa fat st #tf aaRu znR@ta zrflf
~~"Q,cf> 3T1IB1 '<:ff~~~ qn zrafrstargr

In case of the order covers a number of order-in-Original, fee for each 0.1.0.
should be paid in the aforesaid manner notwithstanding the fact that the one appeal
to the Appellant Tribunal or the one application to the Central Govt. As the case may
be, is filled to avoid scriptoria work if excising Rs. 1 lacs fee of Rs.100 /- for each.

(4) .-4141~4 zrn~ 1970 zrm fi6l"'1Ricr r sr4aft -1 a sia«fa faiRa flu gar 3a
3raaa zr gas?gr zrenfrfa fofna mer#tr eh s?gr -i:i' 'fl'~ cf?t' "Q,cfi~ ~ 6 .50 f!il- cfiT .-4141~4
ca f@#z am@tr arfe1

One copy of application or 0.1.0. as the case may be, and the order of the
adjournment authority shall a court fee stamp of Rs.6.50 paise as prescribed under
scheduled-I item of the court fee Act, 1975 as amended.

(5) z sh i#fermt ar f li -5\ 01 m~~ cf?t' 3TI""{ m ~,rr,=r~ fcl:;m \llTTfT im mi:n-
( «teears, hr sgr«a gr«eauharafa turf@#wr (arffafen) fa, 1982 i Rf@a ?

Attention in invited to the rules covering these and other related matter contended in
the Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

(6) mm zrn, ~ '3 ,41~.--i zrn ~~ 414", J14~cfeli'DJT (fm:2:z) 'cfci1m~~~
ii cficiclli:tii1 (Demand)~ zy (Penalty) cfiT 10%a snarart sf7ara? zrai, rf@maras
10 cfi&' ~ ti (Section 35 F of the Central Excise Act, 1944, Section 83 & Section 86
of the Finance Act, 1994)

a{tr sat gr#sara h ziafa, gr@a 2tr#&r Rt 'l=!"M (Duty Demanded) I

(1) m (Section) llD ~~f.tmftcrurn;
(2l tw:rr Tf<1cf~~ cf?t' urnzr;
(3) hr2z3fezfafr 6 h age eruf

0
For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty

confirmed by the Appellate Commissioner would have to be pre-deposited, provided
that the pre-deposit amount shall not exceed Rs.10 Crores. It may be noted that the
pre-deposit is a mandatory condition for filing appeal before CESTAT. (Section 35 C
(2A) and 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of the Finance

Act, 1994).

Under Central Excise and Service Tax, "Duty demanded" shall include:

(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

(6) (i) W n2gr h fa aft qf@raw ar szi gen rzrar green '<:ff~ ftjq 1fa gt ai fag +T
gm# 10% rara sit sz #azvz fa c\ 1 R@a gt a are a 10% @ram Rt sraft?l

In view of above, an appeal against this order shall lie before the Tribunal on
payment of 10% of the duty demanded where duty or duty andsew%,±#<;
or penalty, where penalty alone 1s m dispute. .!tf~{{\\

;i;::: ~li/4Ll'/: ")'"C - ·,, ' r ·- ~> ·jGs m..
> es%y
"4o • a''~~ /
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F. No. GAPPL/COMISTP/1807/2024

3r41fz1 3Re& / ORDER-IN-APPEAL

The present appeal has been filed by M/s Kiranben Nagarbhai Patel, Sheri

No. 2, Old Laxmipura, Palanpur, Gujarat- 385001 (hereinafter referred to as 'the

appellant') against Order in Original No. PLN-AC-ADJ-STX-151/2022-23 dated

23.09.2023 [hereinafter referred to as 'impugned order'] passed by the Assistant

Commissioner, CGST, Division : Palanpur, Commissionerate : Gandhinagar

[hereinafter referred to as 'adjudicating authority].

0

0

Sr. Period Differential Taxable Value Rate of Service Tax
No. (F.Y.) as per Income Tax Data (in Service Tax payable but not

Rs.) incl. Cess paid (in Rs.)
1. 2016-17 11,86,200/ 15% 1,77,930/-

2. Briefly stated, the facts of the case are that the appellant were not registered

under Service Tax and were holding PAN No.AOTPP9224N. As per the

information received from the Income Tax department, total income earned by the

appellant during the period F.Y. 2016-17 as Sale of Service of Rs.11,86,200/-, but

appellant has neither obtained Service Tax Registration nor paid Service Tax

thereon. In order to verify the said income as well as ascertain the fact whether the

appellant had discharged their service tax liabilities during the F.Y. 2016-17, letter

dated 14.10.2021 was issued to the appellant. They did not submit any

reply/documents. Further, the jurisdictional officers observed that the nature of

service provided by the appellant during the relevant period were taxable under

Section 65 B (44) of the Finance Act, 1994 and the Service Tax liability was

determined on the basis of value of'Sales of Services' under Sales/Gross Receipts

from Services (Value from ITR) as provided by the Income Tax department.

Details are as under:

Table-A
(Amount in Rs)

3. A Show Cause Notice F. No. GEXCOM/SCN/ST/9706/2021-CGST-DIV

PLN-COMMRTE-GANDHINAGAR dated 19.10.2021 (in short 'SCN') were

issued to the appellant wherein it was proposed to:

► Demand and recover service tax amounting to Rs. l,77,93 0/- for the period

FY. 2016-17 under the proviso to Section 73 (1) of the Finance Act, 1994

alongwith Interest under Section 75 of the Finance Act,1994;
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F. No. GAPPL/COM/STP/1807/2024

}> Impose penalty under Sections 77(1)(a), 77(1)(b), 77(l)(c)(i), 77(1)(c)(ii),

77(2) and 78 of the Finance Act, 1994;

4. The SCN was adjudicated ex-parte vide the impugned order wherein the

demand for Rs.1,77,930/- for the period F.Y. 2016-17 was confirmed under

Section 73(1) of the Finance Act,1994 alongwith interest under Section 75.

Penalty amounting to Rs.1,77,930/- was imposed under Section 78 of the.Finance

Act, 1994 alongwith option for reduced penalty under proviso to clause (ii).

Penalties of Rs.10,000/- each were imposed under Sections 77(1)(a), 77(1)(b),

77(1)(c)(i) & 77(1)(c)(ii), 77(2) of the Finance Act, 1994 and penalty of

Rs.20,000/- was imposed under Section 70 read with Rule 7 of Service Tax Rules,

1994.
0

5. Being aggrieved with the impugned order, the appellant have filed the

present appeal on following grounds:

► The appellant is an advocate and engaged in providing legal services. The

service provided by appellant is exempted under the provision of 6 Mega

Exemption Notification no 25/2012-ST.

► The demand was confirmed without considering benefit available to the

appellant of threshold exemption (small service provider) as per the

notification no. 33/2012-ST dated 20/06/2012.

O » The demand of penalty was imposed for failure to obtain the Service Tax

Registration despite the fact that appellant was eligible for threshold

exemption throughout the period.

► The demand of late fee was imposed for non-filing or late filing of return

despite the fact that appellant was eligible for threshold exemption

throughout the period, hence, not required to file returns at all.

► The penalty was imposed under Section 78(1 ), of the Finance Act, 1994

despite the fact is no suppression on the part of appellant.

6. Hearing in the case was held on 20.05.2024 virtually. Shri Keyur Kamdar,

Chartered Accountant, appeared on behalf of the appellant for the hearing. He

informed that the client is an individual advocate other than senior advocate. There

facts he is not liable to pay service tax. He further informed that' 'tten
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F. No. GAPPL/COM/STP/1807/2024 ·

submission he submitted LLB Degree Certificate, Certificate of Practice and Bar

Council Registration Certificate.

7. I have carefully gone through the facts of the case, submissions made in the

Appeal Memorandum, oral submissions made during personal hearing and the

facts available on records. The issue before me for decision in the present appeal is

whether the demand for Service Tax amounting to Rs.1,77,930/- confirmed

alongwith interest and penalties vide the impugned order in the facts and

circumstances of the case, is legal and proper or otherwise. The demand pertains

to the period F.Y. 2016-17.

8. I find that the SCN was issued on the basis of third party data without any

verification and the impugned order has been decided ex-parte.

9. Upon verification of the documents submitted by the appellant, I find that 0
they were registered at Bar Council of Gujarat vide Enrolment No. G/2684/2000.

They submitted the certificate of Bachelor of Laws, the certificate of practice

issued by Secretary, Legal Department, Government of Gujarat & the certificate of

the Bar Council of Gujarat, these documents certify that the appellant is engaged

in providing legal services as an Advocate. They also submitted P&L Ale, Balance
Sheet & ITR. They claimed that the legal services provided to other than business

entity merits exemption from service tax in terms of provision of 6(b) of Mega

Exemption Notification No. 25/2012-Service Tax dated 20" June, 2012.

9.1 During the course of hearing as contended by the appellant, I also find that 0
the legal services provided to other than business entity merits exemption from

service tax in terms of provision of 6(b) of Mega Exemption Notification No.

25/2012-Service Tax dated 20" June, 2012. Relevant portion of the said

notification is reproduced below :

Government of India
Ministry of Finance

(Department ofRevenue)
Notification No. 25/2012-Service Tax

New Delhi, the 20th June, 2012

G.S.R. ..... (E).- In exercise of the powers conferred by sub-section (1) of section 93 of the
Finance Act, 1994 (32 of 1994) (hereinafter referred to as the said Act) and in supersession of
notification number 12/2012- Service Tax, dated the 17 th March, 2012, published in the
Gazette of India, Extraordinary, Part II, Section 3, Sub-section (i) vide number G.S.R. 210 (E),
dated the 17 th March, 2012, the Central Government, being satisfied that i' -·
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F. No. GAPPL/COM/STP/1807/2024

public interest so to do, hereby exempts the following taxable services from the whole of the
service tax leviable thereon under section 66B of the said Act, namely:-

6, Services provided by -

(a) .

(b) an individual as an advocate or a partnership firm of advocates by way of legal services
to,-

(i) an advocate or partnership firm of advocates providing legal services ;
(ii) any person other than a business entity; or
(iii) a business entity with a turnover up to rupees ten lakh in the preceding financial year; or

0

9 .2 Considering the above legal provisions with the facts of the case, I find that

the 'Legal Services' provided by the appellant during the period F.Y. 2016-17

stands covered under the provisions Notification No. 25/2012-Service Tax dated

20 June, 2012 and the appellant is not liable for payment of Service Tax.

10. In view of above discussions, I am of the considered view that the Legal

Services provided by the appellant as an Advocate during the relevant period &

the income earned thereof is not to be considered as a taxable under Service Tax.

Therefore, the demand of Service Tax amounting to Rs.1,77,930/- confirmed vide

the impugned order fails to sustain on merits. As the demand of service tax fails to

sustain, question of interest and penalty does not arise.

0 11. Accordingly, the impugned order is set aside and the appeal filed by the

appellant is allowed.

12. sf4le@aaf {rtafa7 n7{ 3r#ta an7f4zrl 34?laa a]h a faui snare
The appeal filed by the appellant stands disposed off in above terms.

-Bcl-!lfc!ci/Attested :

nrri st
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F. No. GAPPL/COM/STP/1807/2024 •

By REGD/§PEED POST AID

To,
Mis K.iranben Nagarbhai Patel,
Sheri No. 2, Old Laxrnipura,
Palanpur, Gujarat -- 3 8500 I.

Copy to:

ca +
a CENT

_,
t e
RE

6. PA File.

I. The Principal Chief Commissioner, CGST and Central Excise, Ahmedabad.

2. The Commissioner, CGST and Central Excise, Gandhinagar.

3. The Deputy I Asstt. Commissioner, Central GST, Division-Palanpur,

Gandhinagar Commissionerate.

4. The Superintendent (Systems), CGST, Appeals, Ahmedabad, for

publication of OIA on website.

• Guard file.
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